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SUBJECT: TORONTO REACTION TO FEDERAL BUDGET 

1 . GENERAL REACTION TO FEDERAL BUDGET BROUGHT DOWN MARCH 31 
WAS GENERALLY NEGATIVE, THAT IT DID NOTHING TO COUNTER GROWTH 
IN UNEMPLOYMENT OR TO HELP INDIVIDUAL TAXPAYER. 

2. IN ONTARIO GENERAL LEGISLATIVE ASSEMBLY APRIL 1, ONTARIO 
TREASURER DARCY MCKEOUGH REPORTEDLY CALLD FEDERAL BUDGET 
"HONEST," APPROACHING PROBLEMS WITH LONG-TERM SOLUTIONS RATHER 
THAN TEMPORARY MEASURES. THIS APPARENTLY LED TO OUTRAGED REACITION 
FROM NDP OPPOSITION LEADER LEWIS WHO VOICE AMAZEMENT THAT THE 
TREASURER COULD PRAISE A BUDGET WHICH IS "STUPID" AND DOES NOT 
ATTACK UMEMPLOYMENT. 

3. THE TORONTO STAR LEAD EDITORIAL APRIL 1 CALLED BUDGET "TIMID" 

AND EXPRESSING "COLD ACCEPTANCE OF RISING UNEMPLOYMENT." THE 
TORONTO SUN EDITORIAL CALLED THE BUDGET A "SO-WHAT" BUDGET, MEANING 
"THAT WHATEVER THE GOVERNMENT HAS BEEN DOING WRONG SINCE 

THE LAST BUDGET, IT WILL CONTINUE DOING WRONG UNTIL THE 
NEXT ONE." THE SUN CONTINUED "WELL, FELLOW CITIZENS, BRACE 
YOURSELVES. NO JOY IN OUR BRAVE NEW WORLD. AT LEAST MACDONALD 
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ISN'T HOLDING OUT FALSE HOPES. HELL, THERE ARE NO HOPES." 

4. WHAT ELECTRONIC MEDIA REACTION WE HAVE HEARD HAS RANGED 
FROM UNIMPRESSED TO VERY CRITICAL. JOHN BELANGER, BUSINESS 
COMMENTATOR FOR BOTH RADIO STATION CKFM AND THE TORONTO SUN, 
STATED IN MARCH 31 POST ANNOUNCEMENT PROGRAM THAT THE BUDGET 
DID VERY LITTLE BUT CONINUE OUTDATED MEASURES AND REFLECTED ON 
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A GOVERNMENT THAT IS CONTINUALLY MISCONSTRUING THE PROBLEMS 
OF THE ECONOM. IN BELANGER'S REGULAR 8:15 A.M. COMMENTARY 
APRIL 1, HE STATED THAT HE WAS SHOCKED THAT SO MUCH OF THE 
MEDIA HAD BEEN TAKEN IN BY GOVERNMENT PRESS RELEASES CALLING 
THE BUDGET ONE OF RESTRAINT, AS HE FELT A BUDGET FORECASTING 
A ONE BILLIONDOLLAR INCREASE IN DEFICIT COULD HARDLY BE TERMED 
RESTRAINTIVE. 

5. FINANCE MINISTER MACDONALD WAS INTERVIEWED BY TELEPHONE 

ON CKFM TORONTO NOON PROGRAM "OUR TORONTO" FOLLOWING INTRODUCTION 
WHICH STATED THAT BUDGET HAD "BOMBED" AND QUOTING UAW LEADER 
DENNIS MCDERMOTT THAT BUDGET "KICK IN THE ASS" TO THE UNEMPLOYED. 
MACDONALD STATED PURPOSE OF BUDGET WAS TO STIMULATE PRIVATE 
SECTOR TOMAKE NEW INVESTMENT SO AS TO PROBIDE EMPLOYMENT, INCREASE 
PRODUCTIVITY, GET ECONOMY MOVING. HE CLAIMED THERE NO CHANCE 
OF DRAMATIC REDUCTION OF UNEMPLOYMENT IN 1977 BEACAUSE 
MAJORITY OF UNEMPLOYMENT STEMS FROM PRIVATE SECTOR ACTIVITY 
AND PUBLIC SECTOR POSSIBILITIES, SUCH AS MASSIVE PUBLIC 
WORKS, HAVE BEEN SEVERELY CRITICIZED AS HIGHLY INFLATIONARY 
WHEN USED IN THE PAST. IN COUNTERING CRITICS OF BUDGET, HE 
NOTED THAT BUDGET'S "MINOR ADJUSTMENTS" WILL COST TREASURY 
ONE BILLION DOLLARS AND THAT PEOPLE WHO CALL BUDGET BUSINESS 
RATHER THAN TAXPAYER-RELATED FORGET THAT BUDGET MEASURES 
COME ON HEELS OF REDUCTION IN INCOME TAX AND IN UNEMPLOYMENT 
CONTRIBUTIONS EFFECTIVE JANUARY 1 , 1977. WHEN ASKED WHY 
BUDGET PROMOTED INVESTMENT WHEN CANADIAN ECONOMY AT ONLY 80 
PERCENT CAPACITY NOW, MACDONALD NOTED THAT AVERAGE CAPITAL 
EXPANSION TAKES BETWEEN 12 TO 18 MONTHS, THAT ECONOMY SHOULD 
PREPARE FOR IMPROVED MARKET SITUATION EXPECTED IN FUTURE AND 
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THAT EXPANSION WOULD HAVE IMMEDIATE EFFECT ON JOBS IN THE 
CONSTRUCTION AND EQUIPMENT INDUSTRIES. HE ALSO SAID THAT 
INCOME TAX CHANGES WILL HAVE EFFECTS ON ECONOMY FAIRLY SOON, 

AS WITHHOLDING DEDUCTIONTABLES WILL CHANGE BY JULY t 

6. ON QUESTION OF WAGE AND PRICE CONTROLS MACDONALD NOTED 
THAT WHILE CANADIAN LABOR CONGRESS WOULD LIKE CONTROLS OFF THIS 
AFTERNOON, THERE IS SUBSTANTIAL CONCERN BY THE PROVINCES 
ABOUT REMOVING CONTROLS TOO EARLY IN 1977. WHEN ASKED ABOUT 
IMPROVED MENTALITY IN CANADA S A RESULT OF AIB PROGRAM. 

MACDONALD SAID THAT REALISM HAS INCREASED BUT NOT YET 
SUFFICIENTLY. HE NOTED THAT B.C. WOODWORKERS ARE NOW 

ASKING FOR 30 PERCENT INCREASE AND THAT SUCH DEMANDS WOULD 
PUT CANADA BACK IN THE LEAPFROGGING SITUATION WHICH EXISTED 
BEFORE AIB. MACDONALD NOTED THAT EVERYBODY AGREED RECENT 
OTTAWA GOVERNMENT/BUSINESS/LABOR MEETING EFFECTIVE BUT THAT 
BUSINESS AND LABOR DID NOT MAKE ANY REAL UNDERTAKINGS IN REGARD 
TO INFLATION BUT CLAIMED MERELY THAT THINGS WOULD GO ALL 
REIGHT IF CONTROLS TAKEN OFF. 
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7.COMMENT: REACTION SO FAR TO THE BUDGET ANNOUNCEMENT 
REFLECTS LITTLE DESIRE TO ACCOMMODATE MINISTER MACDONALD S 
ATTEMPT TO WALK THE TIGHTROPE BETWEEN STIMULATION AND CONTROL 
OF INFLATION. THE ABSENCE OF ANYTHING DRAMATIC IN THE FIGHT 
AGAINST UNEMPLOYEMENT, IN FACT THE WHOLE "A BIT HERE, A BIT 
THERE" APPROACH OF THE BUDGET, GIVES LITTLE ROOM FOR POPULAR 
ACCEPTANCE OR EVEN INTEREST BY THE VOTING PUBLIC. WHAT WILL 
STICK IN PEOPLE'SMINDS WILL BE THE LACK OF DYNAMIC UNEMPLOYEMENT 
MEASURES AND THE SUGGESTED FAVORITISM TO BUSINESS. 

DIGGINS 
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